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Credit unions consider the
borrower’s overall financial health and
ability to repay before granting loan
approval. If a new loan would not be
in the best interests of the member,
they will make other suggestions and
try to find other ways of achieving the
member’s financial goals.

When you borrow from your Credit
Union, the interest rate is always
quoted as an Annual Percentage Rate
and calculated using the simple
interest method. That means that you
only pay interest for the actual number
of days between payments and on the
declining balance. As you repay the
loan, the amount taken from each
payment for interest is less and less
with regular monthly payments. And
there is NEVER a penalty for pre-
payment. In fact, we encourage it!

Want to know more? Please stop by
to speak with one of our loan officers
or give us a call.

recognizing a good loan
Questions to ask before you take out a loan

A quarter century ago, experts
predicted that writing checks would
become a thing of the past. It obviously
hasn’t happened yet. Americans still
write billions of checks every year. 

Checking accounts are useful for
keeping funds liquid, that is, easily
accessible. A check is a safe,
convenient way to pay for something,
whether it’s an item in a store or
something you’re paying for by mail. 

A checking account register is a
handy way to keep track of your
money. It enables you to keep a
running total. Carrying around an
incomplete or incorrect register is a
very good way to get yourself behind
the eight ball—in a hurry! Having to
guess how much money you have at
your disposal is a sure sign that your
finances are getting out of control.

When you write a check, record it
in your register immediately. Likewise,
be sure to include ATM and POS
transactions and electronic transfers as
they occur. Don’t say, “I’m in a hurry
right now. I’ll do it later.” Later your
memory may fail you. The next thing
you know, you’re overdrawn.

Failing to balance your checkbook
when your statement arrives will get
you in trouble, too. Remember: We all
make mistakes. Don’t go thinking
you’re an exception. Your statement
will help you find omissions, as well as
errors in your arithmetic. 

Also keep in mind that
you’ll have fewer
transactions to total

from after the
statement’s closing

date if you balance your checkbook as
soon as the statement arrives. Why not
make it easy on yourself?

When you’re having trouble
balancing your checkbook, ask yourself
the following questions. One of them
will probably point the way to the
source of your trouble.
• Are there any entries missing from

your checkbook? Besides checks
and deposits, look for missing ATM
or POS transactions, fees or service
charges, and interest, if you have an
interest-bearing account.

• Are there outstanding checks from
previous months?

• Can you divide the difference
between your balance and the
statement’s balance evenly by two?
Then you may have added when you
should have subtracted or vice versa. 

• Can you divide the difference by
nine? Then you probably transposed
numerals in an entry.

• Did you carry the balance forward
correctly from the previous page on
every new page in your register?
One last tip: Having a checking

account at a credit union rather than a
bank will often make your
recordkeeping easier. Why? Generally
speaking, there are fewer fees to worry
about. Bank fees are getting so bad
that this scene appeared recently in a
nationally syndicated comic strip: 

“Mega-Bank” employee to bank
customer: “Now that you’ve signed, I’d
like to explain the miscellaneous
charges concerning your use of our
pen, our chair, our calculator ...”

checkbook balancing made easy

WARNING SIGNAL #4
You’re now making
payments in 60 or 90 days
that you used to always
make in 30.

• What’s the interest rate?

• Is it quoted in annual terms as
an Annual Percentage Rate?

• Will you pay interest only on
the amount borrowed or is
the interest calculated in
advance and added to the
amount borrowed?

• Are there any fees to apply?

• Are you permitted to pay the
loan off early without penalty?

• What are the consequences if
your monthly payment is late?

• What happens if several
payments are late?

• What is the collateral for 
your loan?

• What is at risk if you default
on the loan?

• Can you honestly afford the
monthly payment?

Keep it simple. Stick with your Credit Union.
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